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Question 11:

What is sectoral composition of an economy? Is it necessary that the service sector
should contribute maximum to GDP of an economy? Comment.
ANSWER:

The sectoral composition of an economy is the contribution of different sectors to total
GDP of an economy during a year. That is, the share of agricultural sector, industrial
sector and service sector in GDP.

Yes, it is necessary that at the later stages of development, service sector should
contribute the maximum to the total GDP. This phenomenon is called Structural
Transformation. This implies that gradually the country’s dependence on the agricultural
sector will shift from the maximum to minimum and, at the same time, the share of
industrial and service sector in the total GDP will increase. This structural transformation
together with the economic growth is termed as economic development.

Question 12:

Why was public sector given a leading role in industrial development during the planning
period?
ANSWER:

At the time of independence, Indian economic conditions were very poor and weak.
There were neither sufficient foreign reserve nor did India have international investment
credibility. In the facet of such poor economic condition it was only the public sectors that
need to take the initiative. The following are the reason that explains the driving role of
the public sector in the industrial development:

1. Need of Heavy Investment: There was a need of heavy investment for industrial
development. It was very difficult for the private sector to invest such a big amount.
Further, the risks involved in these projects were also very high and also these projects
had long gestation period. Thus, the government played the leading role to provide the
basic framework of heavy industries.



2. Low Level of Demand: At the time of independence, the majority of population was
poor and had low level of income. Consequently, there was low level of demand and so
there was no impetus for any private sector to undertake investment in order to fulfill
these demands. Thus, India was trapped into a vicious circle of low demand. The only
way to encourage demand was by public sector investments.

Question 13:

Explain the statement that green revolution enabled the government to procure sufficient
food grains to build its stocks thatcould be used during times of shortage.
ANSWER:

Green Revolution led to an increase in the production of food grains. With the use of
modern technology, extensive use of fertilisers, pesticides and HYV seeds there was a
significant increase in the agricultural productivity and product per farm land. In addition,
the spread of marketing system, abolition of intermediaries and easy availability of credit
has enabled farmers with greater portion of marketable surplus. All these factors enabled
the government to procure sufficient food grains to build the buffer stock and to provide
cushion against the shocks of famines and shortages.

Question 14:

While subsidies encourage farmers to use new technology, they are a huge burden on
government finances. Discuss the usefulness of subsidies in the light of this fact.
ANSWER:

Subsidy means availing some important inputs to farmers at a concessional rate that is
much lower than its market rate. During 1960s, in order to adopt new technology HYV
seeds and use of modern fertilisers and insecticides, farmers were provided inputs at a
subsidised rate. Thus, the public sector role was needed to invest heavily, so as to raise
the income of people that will in turn raise the demand and so on.

The following arguments are given in favour of subsidy:

1) Subsidy is very important for marginal land holders and poor farmers who cannot avail
the essential farm inputs at the ongoing market rate.

2) Subsidy in 1960s was basically an incentive for the farmers to adopt modern
techniques and vital inputs like fertilisers, HYV seeds, etc. The subsidy was mainly of
convincing and lucrative nature so that the farmers do not hesitate to use these modern
techniques.



3) Subsidy is generally provided to the poor farmers with the motive of reducing
inequality of income between rich and poor farmers and to promote an egalitarian
distribution of income.

4) It is argued that the adoption of new technology and techniques are not risk free and
only daring farmers are only willing to adopt them.

The following arguments are given against subsidy.

1) It is generally argued that subsidy favours and benefits fertiliser industries than the
farmers. Subsidies provide a protective shield against the market conditions and,
consequently, these industries need not to bother about their market share and
competition.

2) Subsidies are also enjoyed by the potential farmers who do not need them. This often
leads to the misallocation and wastage of the scarce resources.

3) Subsidies, if provided at a much lower rate than the market rate may lead to the
wastage of resources. For example, subsidised electricity leads to the wastage of
energy.

4) There is a general consensus that in order to assess the benefit and feasibility of a
particular technique, subsidy should be provided but once the performance has been

judged subsidies should be stopped.

Hence, based on the above pros and cons, we can conclude that although subsidies are
very useful and necessary for poor farmers and to overcome uncertainties associated
with farming, it put an excessive burden on the scarce government finances. Thus, a
proper planning, suitable reforms and allocation of subsidies only to the needy farmers
IS required.

Question 15:

Why, despite the implementation of green revolution, 65 per cent of our population
continued to be engaged in the agriculture sector till 19907
ANSWER:

Although Indian agricultural production increased substantially that enabled India to
attain the status of self-sufficiency in food grains but this increase is substantial only in
comparison to food grain production in the past. Further, India failed to achieve structural
transformation associated with the agricultural revolution and development. That is, in
other words, industrial and service sector failed to generate significant employment
opportunities in order to attract and absorb excess agricultural labour. The agricultural
contribution to GDP has fallen from 51% in 1960-61 to 44% in 1970-71, on the other



hand, the share of industry and service sector in India’s GDP increased merely from 19%
to 23% and from 30% to 33% during the same period. Meantime, the percentage of
population dependent on agriculture decreased merely from 67.50% (in 1950) to 64.9%
(in 1990). Hence, the industrial and service sector growth was not very significant and,
hence, failed to employ and attract surplus labour from agricultural sector. This may be
because of the flaws in the economic policies that became the bottleneck for the growth
of secondary and tertiary sector.

9%T 11:

Ueh FTTaEAT T AT TITAT AT £? AT I 3TaTh ¢ o Qar &7 fohalt 37dcgaear &
Hehel BY0] 3cUTE H JTehcd ARTEr 2 feoqufy|

34X

Teh VTG T &G TIUAT Teh aY & Gl Tehdll HTTaEUT oh el Tehel EXe] 3cUTe A
TSt &1 7 A9TeTeT &1 el SIS H Y &7, 3tz fen &1 3R Far &1 T igeien |

81, TG 1T § Toh T o 1¢ o TR H, JaT &1 I ool Hehol B[ 3cUTG H HTehcTd
ARTCT ST AT | S TTAT BT TXAATcHS IRATT gl ATl & | ST dlcdd Ig ¢ foh &R~
I Y &7 IR R0 h1 TeiRaT TRl & AT 81 STl 3N AT &Y, Fool Hehel EX] 3cUTG
H eaifdren 3R dar &7 Fr fEaeR ag sueht| 3w fawra & ary 38 adcas
aRadet &1 31 faera wgr Sarg |

9T 12
TISTAT 37afR & SNTeT HTdatfoleh &1 T 3NN Taren fashra # 1ol sifHerr &t & ars?

3dY:

m@%mm@rmf?ﬂﬁqu &1 T 3R AR &Y 7 af gaed faeeft 9srR
A7 3R T & ARG & I aRSET fAaer &1 [Fggaiaar oY ol e 3nfdes =ufa &



ATHS H Shddl Tdolaieh &1 T &1 UgeT hlal bl 3aTeharl gl Feafaf@a sror & o
3N TaTen faehra 7 ATdoTeten &1 & Ueh 37fFehT hl SATEAT Hid &:

1. A TR T TR AT: 3TN [dehrd & foIT ST TIaer &hr 3raedendr &Yl foAsi &1
%ﬁvsa?ﬁaﬁrrrfa\rwﬁ-q‘%rwmqu AT AT| SHb AT, ST TRATSTAI3N H ATfAT
mm@mﬁmﬁmﬁﬁmmaﬁwm SH g, TR o
HRY 39N & IAATCT G bl FeToT el H 30T 3fAHT fems|

2. AT T et TAR: TTAAAT b T, JTRIr TG IS AT 3R 3ThT 3 FT TR o=t
T | AT, AT T {1 TR AT R SHTAT o7 AT 3T [T el o ToIT ol ot forsit &1
o T fIaer X & foIT lg WcTEsT oT61 UT| $H YhR, R i HIIT & goush H 6 |
HTIT Pl AT et T THHTT dHT Tdeifoleh &3F T faaer 2T

Y01 13:

S YA T TIETT Y foh gRA Fhifd ¥ THR Sl et HER FT THAATOT ¥at & forw qaiea
QI ATesT UTCd el H TETH TATIT ST foh heAT o AT IUATT fhdT ST Hehll AT

3dY:

g Il & SHROT Wiedlewl 3culeal H geftr §é| 3MYfeieh deheileh & AN, Saehi,
hICTRIT 3R HYV SISl & ST 3TN F HY Scdrgehdr 3R Ifd Wd 3cUTE H Sead @il
9 &5 &1 A 3red, fauure gumel & FaR, faaiferat & oAt 3R F#oT Y 3T
3T o fordral  fauurer Jea 31Ty & 93 ffd & a1y Fe1a fFar g1 37 93 RepT
o TR T THY TCieh Feilel X 3ehTer 3R el & Sl o AT H3UT TeTeT it & ferw
AT WIEATe= T TIG let H HETH o1 |

Y% 14:



ok AfcasT fRATAT Y 518 daheileh T IUART I & [T FIcHTRd Pl &, I TP fad
W UH ISTAST &1 5T a2 & 3HTelieh & TSI bl 3GANTar $Hi faa==r Hifew|

34X

AfeHsY T 371 & foharetl sl RATIH a7 TR F& HgcaqoT el T el1e7 3STT S SHT TR
XA PR HHE| 1960 o &Aeh & SNIeA, 778 Aeheiieh HYV SISl T ITeAT 3T 3Tefoieh SaTeht
AR HreATHT & 3TN & fAT, fFhar S RIATIAT e IR 31 YeTeT [FT I A 58 TR,
AT ST TeTeh &1 T ${fAehT 3l HRY TAALN el T TTLTehell A, cTieh SNl hr 3T TS ST Heh
i Sgel H HIIT B FETIH 3R T e |

afeas) & yeT A Frafaf@a as Rr e §:

1) AT $fAURT AR I hareii o forw afcws) sgd Fgeaqur & s Aler aTeik aX
3T HN TCTAT T T FET 36T Hebel & |

2) 1960 o &RTeh H ATCHST el &I A feohd el oh T 3T fo¥eh depeitent X 3dTh, HYV dleT, 3111
oI HgcaqUT $AYC I 3TaTTe & TeIT Ueh Wicdrget oY | Gicqs) 7eg &9 8 3Raed 3R 3
Sh it hr A cTfeh feohdTeT ST JTEfoleh cTeheilenl ol SUZNET it H Hehldl o Y |

3) 31 AR W IS Rt &bt 37 3R T fFarat & = 3T i 31TATAAT F HH A
AR 3 & FAATETE [dR0T &l S¢1aT &t & 3662T & AieHs! YTl & SiTcll & |

¥) TE T TET ST § o 78 Tehetieh 3R cehstienl &l 39aATT SNT@H Herd o181 & 3 dhaet
ArEHT foraTet &1 35¢ 3T F 3o ¢ |

Ieas) & TaTh AFITa i@ d de [eu T g

1) 3TH X IR T e Tar o1 & f& afcst fararat it Jefatr 7 3aTe 3l 1 gt ol §
3R erTiead Yl ¢ TleTsy SToR &t Rt & et e gRatm shaw veret Hc § 3R



S8 URUMTHATIRY, 3o 3NN ol 3791 aTTR fedeRT 3R gfaequt & ar & far e $ir
ATl el g |

2) ATSHEY 3T T T SaRT 8 oY ST & Toieg 3eTehY 3T AT @I & | TE 3TFA
qol3T FHTEIAT o dTolcl 3Tacet 3R HIeTT T IR SATATE |

3)3%&?,aﬁwaﬁa§3wawmaﬁrm%ﬁmﬁﬁaaﬁaﬁmﬁl
3CTEY0T & forw, gfers) arel fasTell Foll ot SaTer T 3R o ST &

¥) Teh 3T TgAfa & b ) [AY Tehaileh & oTeT 31 cTIgR—IAT T 3Teheled il & (AT,
gfeas) yera $I S A1fg T, fehed T SR U far s—r g

=TT Hiews! d¢ 6 S A1fgy|

gafv, 3uRerd e’ 3R faTsdt & 3R Uy, §H I8 fasey foventel Heha g foh gTetifon dfsaar
RIS ferarett & foT sga 3Tl 3R 3aedeh & 3R Wl 8 S RT3 HT T A &
foIw, 58 goTer TN e TR 3rcaf®ien &St STeT| S8 YR, shaol SRIAHG [ehaTsil o foIw
T 3T TISTaAT, 3UFeFd GUR 3R ATCHST o AT ol HTARIHRAT & |

R 15:
FT, §RA it o AT Bt o STaole, AN 65 T TG 1990 Teh Hi & H ol WEr?
34t

T AT HRAT H¥ ScuTet # qied Jeftr g3 forae! R ol Wiedled 7 HcATAsRT HI gl
T el H HETH AT, olfehe] TG Feiel sharol Tcilcd H WIeATel 3cUTGeT ol Jolell H TATCd
&1 S8 3elTaT, TR SV il 3R [T F 53 ATeATCHD TR &l HTocl el H Tahel
Tl AT, gAY Aeal H, 3Hiee 3R qar &7 HTARET HiY 3 I 3N e iR
NI et & TIT AgcaquT VIR & T YeT el H Tahel 1 Hehol TRe] 341G H




Y ARG 1960-61 7 51% & [T 1970-71 H 44% T 91T, GET 3N, HRA & Hehel B
3cUTe, H 361 R AT 817 T g 8T shaol 19% H TG 23% 3R 30% H Tehi 38T afa &
alvret 33 gfaera| 3@ e, ST 9X TR Stereear &1 gfaera dae 6b.90% (890 ) ¥ TTa
§9.2% (%% #) g1 I14T| AT, 3MeNfAh TR FaT 477 T Jefe S FAgeaquT =761 AT AR
SHTAIT, i &7 A JHTERIY A T WTaT HR ITehd e H fathel W Tg 3T Attt
<l WITAT & HNOT T Hehell § Sl Gidciieh 3R Jeitdeh &7 o faehrd o oIt 3sae ST 15|




	Indian Economy 1950–1990 (R.Notes)
	Question 11:
	ANSWER:
	Question 12:
	ANSWER:
	Question 13:
	ANSWER:
	Question 14:
	ANSWER:
	Question 15:
	ANSWER:


